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MEMGRANDUM FPOR: Director of Centrel Intelligence

SUBJECT : Bsserve Fund /
e I S A
1.

Upon establishment of the Centrsl Intelligence Group, ceftain assets,
soustating primrily of United Btates and foreign currensies, gold and
commo@ity sssets on hand at hsadquarters aod st fleld etafione abroad,
were saguired by CIG from its predscessor organization, Strateglc
Services Unit. These assets smounting to $5,115,612,9) vere saguired as
of 20 Oatober 1946 and were recorded in the ddger of CIG, with

geners
g gﬂ‘ntttng credit as 'Accountability for Eet Asphts Transferred from

#,

2. t to the acguisition of such assety, they became inter-
uingled marged with Agency funds and vere jlued as working capital

in conmsotion with activities of CIG and {ts duccessor, Central Intelligence
Agsbey. The offeetiing sccountadility wea tySnsferred from CIG to CIA

sof La pressntly reflected on the records Af CIA sz "Accountability for
Punds Aoguived from BSUT in the ssount of §3,992,801.55. The decrease

is 1he result of revaluation of certain/Toreign currencles and paymeris

of claims agatust predacessor agenciep’ A fow cliims are presertly

uider soamisation vhich, if allowsd, Arill result in & further slight

e ssdustica of the foregoing smount./ .

V€ wat \ 3. 9o 19 July 1950 the referengéd Coufidential Punds Ragulation was

X | C Uiz isswed designating that the nel sssets transferred from 85U be established
z\% o \ ' in toe Fioanes Divislion as afeserve fuod %o provide agalnst smergency

"g : ‘s 1& Curteilamnt or elimjfation of sources of forelgn currencles.

Lo e . Unforesessbls losgés or depresiation of foreig: currencies on hand.
(I ‘g. Urgent oparationpgl need for sterils U. 8, dollars.

i{ Urgent operetlofial need for gold or Jewals.

] morenduy’ from the Direstor of Ceatral k114 to the Budget
! and thy' Chief, Special Bupport Staff dated 23 July 1950, edvised
IR apfve fund will be established initially i~ the smount of
by Rﬁ;b,aﬁ,am whish was the spproximste balance of the sccountedility st
\ T g Rthat date,

gsined by the Agency in the intervening period has demon-

ey Aau ated thet further fstention by Centrsl Intelligence Ageney of the

=" tunfis represented by the sudbject reserve is not . hwp
have been svaileble tomsure continnity of operstions and established
fisoal policies contemplate no change in the situstion.

It Is the opinion
of this Office that the referencad regulstion should be rescinded and
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at an wpmarhh fature date, upon mtthuat of pending claims agpinst

88U, the remsining balance representing the accountability of th pr Ageacy .
for the assats transferred from predecessor orgacizations, should
romitted 1o the Departmsnt of ths Tressury.

6. Attached for your signature is a wemorandum referring #o the establish-

- wmant of the reserve fund and suthorizing tha Comptrollerys at his discretion
25X1A and when Re deoms appropriate, to remit the balance of Ahe muuntahiuty
or reserve account, to the U. 5. Treasury Depsrtmsnt

Coofidential Funds Bmht!m ¥ill be rescinded beses

sation 10 the Comptroller in this connection.

Attachoant

TAS/EIM/FWG:3h (4 Dec 5i&)
Distribution:
Orig. & 2 - Addressee

@/w\, 1l - Signer's Copyw/

P! 1 -~ TAS Chrono F :
o 1 - TAS Return £ |
/94 é CONCURRENCE :

Deputy Director (Adm istration) Date
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